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st fiur iR @i e arfaer
srferg=mT
IATE, 24 FTET, 2015
AT AT fafaamae s foawrer sTreror (AmHior si qrTtsr &= % wia At & ara) fafaaw, 2015

w1, 7, ar.arE. R ARE13/103/2015.~ St afaf=Ew, 1938 6 T 324 i 32+ F Arr ufea
gTa 1147 (2) (3rsst) ot $ir Bffemas @i B it sfaffag, 1999 $i e 26 F ary gfeq amr
14(2)(f) FTT Y& ARRAT FT TART FIT g0 AT ST (A3 o7 e srtesner, A7 qamgae aratd & ar
A FIA F TR, T T (Awtorted At aamar g

1. &fEe am, Esaar iR S
1.1 ¥ A g far BT @i e e (I 3w srartsrs S & gia SrHreeate & a7ia)
faf=w, 2015 = 719 | ST SIT0T |

1.2 7 fAfFaw e O9Od | T YH9E A g F TqrEr g adr Ay e s G e
(TTHTT T ATATISTR T F T H SiqrRdat & arrae) fBAfay, 2002 = srfeseger w4

1.3 =9 fAaff=mt ¥ sfeemaa gt o= 3w 2016-17 & &0 g fastT a9 2015-16 T, T0T-99T 9T
FoTEentag ST B s A it @ T g f@eT F gt § SHrar & i)
faff=w, 2002 F AT 3T 9y g

1.4 A FO Fwr FaAr Trfee =i araa Far & e fm F O ST FEEE F =S F w7
ITHYOT Y FrETRSE @ % i Tt & w9 # eaary & e fatery staea At 95 )

2 yfwmamd -
== ffRaret &, St a6 w=el & eeram sfaa T 2, --

2.1 "wfafas” & qug-aue a7 FarEeted ST et 1938 (1938 7 4) st &;
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2.2 "grfgreer” F St fafRamas e e i sfafRam, 1999 £ g 3 % Syeet & arefiq wrrfog s
T =TT =i e wrfewr st g;

2.3 "I " | AW IS FUATIHER STAHGAT T AT (AT T STAUET) F=ATierd Fi3d q807 "qrfior” & &7 §
A T 72T & A

2.4 "HTATRSTR A" F Saed aI|T AT ST ey ST W RIS S, AATTATE &, AAH & F HHST AT
o ot T s ot % st arfee g

2.5 "SENTST &= F siavia wAAArora AfiE ety g, S afage asgy, A 7gy, Se-agt Aeigy, 9w, 9t Autor
{8, TgU, FATE, GEAT  FERN, TAFCAT ¥ @TET A0, AfgaT =, I8 fT THee Aoy, 9rue f=utar,
fastefteaT wergw, fAwanT wafaatsa st stafas gy 3omes, R =rees, awrs FH=m, 906 3T, -
ICTEA ASGY, AT FeAarel A0, dg T HATEH, qE0 AHraeard, aur-Arsi o, e, Tgret o7 afws
afgerd, fReret aerge, o 9% FMERT greaw o el srear UHY srex Sfori % =atr,

2.6 "=TfeR = F FASIT AT fUege a0 7 F =7f<n At 2 S wE v & A sfra-arT w79

2.7 "srex Aforat & steal" & siavia ek srfe (F8T seae, e §eqv o quf anfiar) sfafaem, 1995 #
FATTICATIOT STLTHAT F q<F SAT<H AT & AT UF AT<h ATHA g ST Arasd &7 § 7w 7 &y 7 2f; qar vy
afdraras ff =a7 aftafaa & = aWtas =7 & s ARFET srorar sterhar ¥ I AR FT S0 F799 F o
AR AT AFTITFAT BT,

2.8 "IATIATI & " § o "9 %, Tt sAf<s onfaer € S fafirs w7 & w@re siw st F 9 o A @
T E, TAT T & TSTIT 3T AT TS FA 6 TTAT0F 297 F IF § o7 280 i agiag FraTarT ot g, 59
G AT, TEg, AT i w@ard, Ao, st T a3 qart s @At a8 & afdmtad: aw-yam=
T F IH ¢ TAT Z8H T AT i sra=re Harar-wa=m g9 [AfRa g;

2.9 = faff=et § w6 o safvarfoe, &g quT-awg o Tt fiwr afafiey, 1938 (1938 =7 4), sraar
THT-AHT O FETEArtea ST FfRamE s Gwre it afefe, 1999 strat diwr Few, 1939 srEt 39+
sefie S B w1 TRt arer RRfRmt o oo aft ersat s sttt 3 srof ==t S S o7 srfarfRerey sreram
Rt sroram At & wwer: 3= foro fatha B @ 8)
3 aflRw=
3.1 yeIs Frarrar o fur AfFETmE s B s sfafaa, 1999 & yriw ¥ are fiuT sraery T
FAT &, THIA-THT T FATHATIT 0T arterfaay, 1938 # graredt 324t e 32+ F wASHt * forw 7y
gRfera w0 5 ag 7=t @7 Rt § [y G oot 5 dw fefa o= 5 =Rt % g9y ®§

et el =i F#ar e-
(%) Anfiorax
(%) offa7 darwaf F day 4. #iF zaid 13 3T aat § [Rfea vRRET #1 7 g # [RafatEa
gidaal
w9 9. g | fasi v aiferfet f Her av
PIGE)
i EERLCE] 7%
i EGRCE] 9%
ii RIEREC L 12%
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iv e t 14%

v ai=at av 16%

vi Faat T Aqraar 18%

vii At A At 19%

viii THAT A AT SHF ATE T A 20%

(@) arErRY farFar # g9 5. A9 Tid 79 d9hT a9 7 77w € & fAfeq aww R i 7T

m%mﬁ' IS AR ] sy forfera | hifees
EARIEEG)

i T A 2%

i ESRUEE] 3%

ii Frae a9 & qrad 99 a5 5%

iv sreat 6%

» et 7 A 3 A T AT 7%

(M) e W duThdist & q6g
(i) =remor SuTERarar F oo Fatia 2Rt #5150%
(@) arneE ax
weft Sfureratsr (shae, dx-shaw, Eesey @) T 9Eg #§

torrat A sty aut | g Rt af § s o STEEr o S arnfo & et
* LIRITEIC
1 0.5%

2 1%

3 1.5%

4 2%

5 2.5%

6 3%

7 3.5%

8 4%

9 4.5%

10 g smdr afew | 5%

(fFordfi: g7 RfA7ar # g7197 # [T F7 Faar7, §9fwF #19 F qraea § G187 #1 75 qifataqr #1 F7 aEqr si7
TATHIEF T4 & TG § FI497T &7 917 F1a71 #1 697 51 IRITRT aeql # fia=i # awifday #<3qrd dafos
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ey AT gifafadt ¥ aret &, ot gifardt & &ffar war r fiamr #7319t e F [Reafor oq areafas #rffasmeT
F ol fgara & faar siT awar §)
FAS o6 3T ATHAT § ST SHTRAT TEATAT (ST a9 o0l T SHTET H AT FAT & TAT Fated o a9 % 31 7140
HT R % ST B Weld | FH AT F o7 q=re § 8, T8t () ST Sary F forg g o yrior i "t
e &g A2t g, s () Tt § [fde = § arfts st & qomr soer B ad § f i S ==
fafaeat % s % s & forw aR=redt % qger a¥ & w9 § §E1 SO qart, 9 qrHet 8§ Sgt SAwat
TRETad At ad i TEe T SHRL § AH FAT €, qgf a8 AT a9 THaradl & Tgd a9 & ®T § HAE1 S0 a9w
Tger a9 F forw ARy arfAea ATATioE & % forw 2500 A g ==y, aritor g F o ety wger 9 F forw
fratiea gitrera #r srem g
4 faffgw 3 % fog ar et
4.1 Tft SRt  Heer # AT 3 § Sfeafed oz S’ #7 e a9 & 9 T SHIEHT q9a Siadl o
g TAT AT AATF § A wAw fa<frw A F ofq § A1 W@ wEe 9 F qae § o7 w47 wvd awtew
FArartE/ ATt % Sfat w1 arErte it & forg /T S ' )
4.2 JTHT ST AT S5 % dag § Srurhate & Al i TET #d a6 e S wir ot a8t
iERIE el
4.3 TR | Aot YTH ATATSE qeAT TISA1el | Haiaq SHaqrd Fl, Sl Fol NHTH F1 A G0 510
T STTaT 8, ATHIOT ST ATATE 7 % I & o gl JET ST T SUSY had oy 99 2017-18
T & warEr grm, g = At § Ratfa el f amr sasaar =i ad 2016-17 & g, ser fF
fafe=w 1.3 # aarar @ )
(FTSETT: FTYE FIITT F [T G & qfeaSt 1T GTHIF GRET TG I8 8, TET AT &I I aEedl/arardar
& 31 SFTT # [FAT G0 FHETT FT ST FRFHT Z1=7T 1337 577 3)
4.4 vrtersRr aua-awg 97 == et § AEtEs st s Ayt sear sefaa w7 a6 21
5 U
5.1 ST A T gew Sy aifertEat wwrtee e @9t gl F o e e F forw arer 2
5.1.1 st gew Firar aiferlt et arefior e § Sy & Sl 2, gt vy ge Ay aiferf@at £ woet a9t arfror
AT ATATIS &1 & Tl o (o7 3ot F & o7 "ad i 3
5.2 WcIF FAATHRAT 3 (ATTAHT o FTATT ATHIIT &7 S ATHATIS &5 % T ATAAAH ITAAT 6 Hal a(Hr 6

fora st wfmreraeTa gt i sgereT Fm

5.3 ToIF ATATERAT 34 [AAFAT 6 qaw § T2 o T vt i areata® SAmEara Gar a7 gu AT av i
AT & 90 3 % /3% g FTHHTT ATHTLT TAAT TLTT ATAFIET FIET UF ATUF THTOTTT TEqd FHTI

6 T it s
6.1 T SHHTRAT qHT-FHT 9T TAT Fentarg v farfa=ma i A st (Say saf=at & fBha fFeawr
i srET-Tiree R £ ) fAffaw, 2002 F s yeqa & sraret Bt fefoe F e w s T
== fafaaet & erefiw AR arfor s amfome o=t % gfa Tt & @99 § uF Faeolt s&qa O 9T
ST a9 & I TTH ATATAT % T2 Hl THe BT UHT AT @i 92 feqfoEl’ (g ¢ & Tarsved)
T AT T
FiSATRat WA SR i S F w qfFFR

7. = fafaet & frft off Suerer 7 AR] 3 STaT U7 Ao F33 § ITqe grareit el ot 9T oT2raT wisars &l
LA 6 T ITFEaReor 7 s7eed e T 9T qHAT ST G ST TTSHT 30T fRemfeaser ST T 96T 2

& . fasr, s

[fe=Ta=. 11/4/ sET./161/15]
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 24th August, 2015
Insurance Regulatory and Development Authority of India (Obligations of Insurers to Rural and
Social Sectors) Regulations, 2015
F. No. IRDAI/Reg/13/103/ 2015.—In exercise of the powers conferred by Section 114A (2) (id) read
with Sections 32B and 32C of the Insurance Act, 1938 and Section 14(2)(p) read with Section 26 of the

Insurance Regulatory and Development Authority Act, 1999, the Insurance Regulatory and Development

Authority of India, in consultation with the Insurance Advisory Committee, hereby makes the following

Regulations.

1. Short title, applicability and commencement

1.1 These Regulations may be called the Insurance Regulatory and Development Authority of India
(Obligations of Insurers to Rural and Social Sectors) Regulations, 2015.

1.2 They shall come into force from the date of their publication in the Official Gazette and shall
supersede the Insurance Regulatory and Development Authority (Obligations of Insurers to Rural or
Social Sectors) Regulations, 2002.

1.3 The obligations stated in these regulations shall be applicable from financial year 2016-17. Upto
Financial year 2015-16 the obligations as per Insurance Regulatory and Development Authority
(Obligations of Insurers to Rural or Social Sectors) Regulations, 2002 as amended from time to time
shall apply.

1.4 No specific percentages of business have been specified as Rural and Social Sector Obligations to
Agriculture Insurance Company of India Limited and Export Credit Guarantee Corporation of India
owing to the nature of their business.

2. Definitions
In these regulations, unless the context otherwise requires—

2.1 “Act” means the Insurance Act, 1938 (4 of 1938);

22 “Authority” means the Insurance Regulatory and Development Authority of India established under
the provisions of Section 3 of the Insurance Regulatory and Development Authority Act, 1999.

2.3 “Rural Sector” means the places or areas classified as “rural” while conducting the latest available
decennial population census (Census of India);

24 “Social Sector” includes unorganised sector, informal sector, economically vulnerable or backward
classes and other categories of persons, both in rural and urban areas;

2.5 “Unorganised Sector” includes self-employed workers such as agricultural labourers, bidi workers,

brick kiln workers, carpenters, cobblers, construction workers, fishermen, hamals, handicraft artisans,
handloom and khadi workers, lady tailors, leather and tannery workers, papad makers, power loom
workers, physically handicapped self-employed persons, primary milk producers, rickshaw pullers,
safaikaramcharis, salt growers, sericulture workers, sugarcane cutters, tendu leaf collectors, toddy
tappers, vegetable vendors, washerwomen, working women in hills, daily wagers , hired drivers and
coolies or such other categories of persons;

2.6 “Economically Vulnerable or Backward Classes” means persons who live below the poverty line;

2.7 “Other Categories of Persons” includes persons with disability as defined in the Persons with
Disabilities (Equal Opportunities, Protection of Rights, and Full Participation) Act, 1995 and who may
not be gainfully employed; and also includes guardians who need insurance to protect spastic persons
or persons with disability;

2.8 “Informal Sector” includes small scale, self-employed workers typically at a low level of organisation
and technology, with the primary objective of generating employment and income, with heterogeneous
activities like retail trade, transport, repair and maintenance, construction, personal and domestic
services and manufacturing, with the work mostly labour intensive, having often unwritten and informal
employer-employee relationship;

2.9 Allwords and expressions used herein and not defined herein but defined in the Insurance Act, 1938 (4
of 1938) as amended from time to time, or in the Insurance Regulatory and Development Authority Act,
1999 as amended from time to time or in the Insurance Rules, 1939 or any other Regulations issued
there under shall have the meanings respectively assigned to them in those Acts or Rules or

Regulations.
3. Obligations
3.1 Every insurer, who begins to carry on insurance business after the commencement of the Insurance

Regulatory and Development Authority Act, 1999, for the purposes of Sections 32B and 32C of the



THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

Insurance Act,1938 as amended from time to time, shall ensure that it undertakes the following
obligations, during the financial years indicated herein, pertaining to the persons in—

(A) Rural Sector

(a) In_respect of a Life Insurer the following percentages of the total number of policies
written in the respective years shown below:

Sr No Financial year from inception Percentage of number of
policies
i First year 7%
i Second year 9%
iii Third year 12%
iv Fourth year 14%
v Fifth year 16%
Vi Sixth and seventh year 18%
vii Eighth and ninth year 19%
viii Tenth year and every year thereafter 20%

(b) In respect of a General Insurer, the percentage of gross premium income written direct
in the respective years shown below:

Sr.No | Financial year from inception Percentage  of  gross
premium written direct

i First year 2%

i Second year 3%

ii Third year to Seventh year 5%

iv Eighth year 6%

\Y Ninth year and every year thereafter 7%

( ¢) In respect of Standalone Health Insurers

(i) 50% of the obligations prescribed for General Insurers

(B) Social Sector
In respect of all Insurers (Life, Non-Life, Standalone Health):

Age of the Insurer in “Percentage of Social Sector lives” computed on the
years total business procured in the preceding financial year

—_

0.5%
1%
1.5%
2%
2.5%
3%
3.5%
4%
4.5%

10 and above 5%

©| O N O O | W[ N
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4.2

43

(Note: Total business for the purpose of these regulations is the total number of policies issued in
case of individual insurance and number of lives covered in case of Group Insurance. In case of
individual health insurance policies covering the lives of family members, the lives covered
under such policy may be taken into account both in determination of target as well as actual
performance)
Provided that in cases where an Insurer commences operations in the second half of the financial
year and is in operations for less than six months as at 31st March of the relevant financial year,
() no rural and social sector Obligations shall be applicable for the said period, and (ii) the annual
obligations as indicated in the Regulations shall be reckoned from the next financial year which shall
be considered as the first year of operations for the purpose of compliance to this regulations.
However, in cases where an Insurer commences operations in the first half of the financial year, that
financial year shall be treated as the first year of operations and the applicable obligations for the first
year shall be 2500 lives for Social Sector. Similarly the obligations for Rural Sector shall be half of the
percentage prescribed for the first year.
Notes applicable to Regulations 3
The term ‘lives’ referred to in Regulations 3 in respect of all Insurers refers to human lives newly
insured during the year and should have remained in force as at the end of each financial year. With
regard to Crop Insurance, the lives of individual beneficiaries/farmers covered may be considered for
social sector obligations.
Re-insurance premium shall not be included while calculating the obligations of the insurers in respect
of the Rural and Social Sectors.
Business pertaining to Government subsidized social security schemes where total premium is paid by
the Government will not be considered for the rural and social sector obligations. This provision shall
be effective only from financial year 2017-18 though the overall applicability of the obligations
prescribed in these regulations is from Financial year 2016-17 as stated in Regulation 1.3.

(Explanation: Government subsidized social security scheme for the above purpose is where the full

premium under the scheme is subscribed by the Government without any contribution from the
members/beneficiaries covered)

4.4  The Authority may prescribe or revise the obligations specified in these Regulations from time to time.

5.
5.1
5141
5.2

5.3

Compliance

Micro insurance policies issued are eligible to be reckoned for the social sector obligations.

Where a micro insurance policy is issued in a rural area, such micro insurance policies may be
reckoned for both rural and social sector obligations separately.

Every Insurer shall put in place effective operational procedures for accurate classification of the
business obligations into the Rural Sector and Social Sector as per these Regulations.

Every Insurer shall furnish an annual certificate by the Chief Executive Officer or the Principal Officer
within ninety days from the end of the Financial Year submitting the actual business details of the
obligations fulfilled towards these Regulations.

Submission of Returns

Every insurer shall submit a return, as part of the financial returns to be submitted under the Insurance
Regulatory and Development Authority(Preparation of Financial Statements and Auditors Report of
Insurance Companies) Regulations, 2002 as modified from time to time, the Rural and Social Sector
obligations specified under these Regulations and disclose the level of compliance achieved during the
said year. Such reporting shall form part of the ‘Notes to the Accounts’.

POWER TO REMOVE DIFFICULTIES AND ISSUE CLARIFICATIONS

7 In order to remove any doubts or the difficulties that may arise in the application or interpretation of any of
the provisions of these regulations, the Chairperson of the Authority may issue appropriate clarifications
or guidelines as and when deemed necessary.

T. S. VIJAYAN, Chairman
[ADVT. III /4/Exty./161/15]
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